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Affirmation

I, Cheryl Redline, affirm that, to the best of my knowtedge and belief, the accompanying Statement of Financial
Condition pertaining to American Century Investment Services, Inc. (the “Company”) as of and for the year ended
December 31, 2014, is true and correct. | further affirm that neither the Company nor any officer or director has
any proprietary interest in any account classified solely as that of a customer.

2-29- 2016

Signature Date

Financial Operations Principal
Title

G Sngemmasn

Notary Public

CAROL ENGLEMAN
Notary Public, Notary Seal
State of Missourl
Jackson County
Commission # 11494047
My Commission Expires August 13, 2015
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Report of Independent Registered Public Accounting Firm

To the Board of Directors
of American Century Investment Services, Inc.

In our opinion, the accompanying statement of financial condition presents fairly, in all material respects,
the financial position of American Century Investment Services, Inc. (the “Company”) at December 31,
2014 in conformity with accounting principles generally accepted in the United States of America. The
statement of financial condition is the responsibility of the Company’s management. Our responsibility is
to express an opinion on the statement of financial condition based on our audit. We conducted our audit
of this statement in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the statement of
financial condition, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall statement of financial condition presentation. We believe that
our audit of the statement of financial condition provides a reasonable basis for our opinion.

foiiriritidsesloogrecs Lt P

February 25, 2015

PricewaterhouseCoopers LLP, 1100 Walnut, Suite 1300, Kansas City, MO 64106
T: (816) 472 7921, F: (816) 218 1890, www.pwc.com/us

1



American Century Investment Services, Inc.

Statement of Financial Condition
December 31, 2014

Assets

Cash and cash equivalents ...... ... i e $57,595,842
Prepaid expenses and other. .. ..o i 1,649,634
Deferred SalEs COMMISSION . 1 vttt vttt e te e n s te v s s een et ensaernear it sesassaneansnnos 1,222,689
Receivable from ACIM Lo i i et e e i e e e 286,057
ACCOUNTS TECEIVAD . L.ttt i e it e e 204,953
Property and equipment, net........ovui i e 141,551
Deposit with clearing broker........cooo i e 100,000
Total @SSO .. .o ittt e e $61,200,626

Liabilities and stockholder’s equity

Liabilities

Accrued salaries and BenefitS . ..ottt i e e e $ 31,233,318
Accrued underwriting and distributionfees ...........o 11,956,072
Accounts payable and accrued eXpensSes. ... .vvviii i 503,898
Income taxes payable. ... ..o 491,416
Affiliate income taxes payable....... ... oo i i 368,460
Deferred INCOME TaXES. o vttt vt e et i i e e e e e s 15,642

Total Bl IES v vttt et et e i e e e 44,568,705

Stockholder's equity
Common stock, $1 par value — 30,000 shares authorized,

11,900 shares issued and outstanding. . ... ..o 11,900
Additional paid-in capital .. ..o v v 49,484,884
ACCUMUIAEE BEfiCit, . o vttt e et e e e e (32,864,863)

Total stockholder's equity ..o 16,631,921
Total liabilities and stockholder's equity................. i i i $ 61,200,626

See notes to financial statements.
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American Century Investment Services, Inc.

Notes to financial statements
Year ended December 31, 2014

1. Nature of operations and summary of significant accounting policies

Nature of operations — American Century Investment Services, Inc. (ACIS” or the “Company”) is a
registered broker-dealer and a wholly-owned subsidiary of American Century Companies, Inc. (“ACC").

The Company is economically dependent upon ACC. The Company’s primary purpose is marketing and
distribution of the American Century Investments family of mutual funds (“ACI Funds”) for American Century
Investment Management, Inc. (ACIM” or the “Adviser”), which is also a subsidiary of ACC. Additionally,
American Century Services, LLC ("ACS"), another subsidiary of ACC, serves as the Administrative Agent for
ACC and its affiliates and conducts certain services for the Company.

The Company is subject to the rules and regulations of the Securities and Exchange Commission (“SEC")
and is a member of the Financial Industry Regulatory Authority, Inc. (“FINRA").

The Company markets and distributes shares of the ACI Funds and municipal fund securities. With respect
to this activity, the Company carries no margin accounts, promptly transmits all customer funds and delivers
all securities received in connection with its activities as a broker-dealer, does not otherwise hold funds or
securities for, or owe money or securities to, customers and effectuates all financial transactions between
itself and its customers through a “Special Account for the Exclusive Benefit of Customers of ACIS” The
Company also introduces its retail customers to another broker-dealer who carries such accounts on a fully
disclosed basis. With respect to this activity, the Company promptly forwards all funds and securities received.
It does not otherwise hold funds or securities for, or owe money or securities to, customers and does not
otherwise carry customers’ accounts. Accordingly, the Company claims exemption under Rule 15¢3-3 of the
Securities Exchange Act of 1934, under paragraph (k)(2)() and (k)(2)(ii) of the Rule.

Pursuant to an agreement between the Company and its clearing broker, the clearing broker is required to
perform a computation for proprietary accounts of introducing broker assets similar to the customer reserve
computation. Therefore, proprietary accounts held at the clearing broker are considered allowable assets in
the net capital computation.

Cash and cash equivalents — Cash equivalents are highly liquid investments with original maturities of
three months or less and consisted of an investment in affiliated money market mutual funds of $57,595,842
as of December 31, 2014,

Deferred sales commissions — Sales commissions paid to financial intermediaries in connection with
the sale of shares of certain classes of funds are capitalized and amortized on a straight-line basis over

a specified period, which is typically one year. Amortization of the assets is meant to coincide with the
recoverability of these costs through the retention of Rule 12b-1 distribution fees and contingent deferred
sales charge assessments (“CDSC"). CDSC's collected by the Company from redeeming shareholders are
recorded as a reduction to the deferred sales commission assets.

Management reviews the carrying amount of the deferred sales commission assets for impairment whenever
events or changes in circumstances indicate that the assets may not be recoverable over their remaining
useful lives. Such an impairment test would consider, among other things, the depreciation of the assets
related to the deferred sales commission assets as well as the duration and severity of the depreciation.

No impairment tests were performed and no impairment charges were recorded during the year ended
December 31, 2014,
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American Century Investment Services, Inc.

Prepaid expenses — Items such as licensing and registration fees are paid in advance and expensed over
a specified period, which is typically one year.

Receivable from ACIM — The Company has a receivable from ACIM for amounts collected on behalf of

the Company and for amounts owed to the Company for marketing and distribution services provided to the
ACI Funds.

Property and equipment — Property and equipment, including information systems equipment and
software, are recorded at cost. Depreciation is computed using the straight-line method over estimated
useful lives of three to seven years,

Management, using its best estimates based on reasonable and supportable assumptiohs and projections,
reviews long-lived assets for impairment whenever events or changes in circumstances indicate that the carrying
value might not be recoverable. No such impairment charge was recorded for long-lived assets during 2014.

Underwriting and distribution revenues and expenses — Revenues are primarily earned in accordance
with the provisions of agreements with the ACI Funds and represent fees earned for marketing and
distributing shares of the ACI Funds. Distribution revenues are generally determined as a percentage of
client assets and include Rule 12b-1 distribution and service fees, front-end sales charge fees, and CDSCs.
Distribution expenses represent amounts owed under agreements entered into by the Company with
unaffiliated broker-dealers to sell shares of the ACI Funds. Distribution expenses include distribution and
service fee charges, front-end sales charges, and dealer concessions.

Distribution and marketing services revenue from Adviser — In its capacity as distributor for one or
more share classes of ACI Funds, the Company performs services such as marketing, underwriting, and
selling shares of ACI Funds and units in a qualified tuition program under Section 529 of the Internal Revenue
Code, marketing and business solicitation services relating to institutional investment management and other
services designated by ACIM. In consideration for these services and in accordance with the provisions of a
distribution services agreement, ACIM pays the Company fees equivalent to 105% of certain expenses. These
amounts are included in the receivable from ACIM in the Statement of Financial Condition.

Administrative service fees from ACC or affiliates — The Company recognizes expenses for services
provided by ACC and affiliates and for the use of trademarks and trade names. Included in these expenses
are fees paid to ACC for strategic management services and to ACS for the costs of providing information
technology, human resources, office space, and corporate overhead services. Additionally, the Company pays
licensing fees to an affiliate for the use of trademarks and trade names used in the business of marketing
and selling shares of the ACI Funds. These amounts are netted against the receivable from ACIM in the
Statement of Financial Condition.

Income taxes — The Company is included in the consolidated tax return of ACC with other ACC
subsidiaries. In accordance with the provisions of a tax sharing agreement, ACC allocates income tax
expense or benefit to members of the consolidated group based on each subsidiary's contribution to
consolidated taxable income or loss, using the statutory rate applicable to the consolidated group. The tax
sharing agreement also provides for reimbursement to subsidiaries with net operating losses to the extent
those losses are used to reduce consolidated taxable income. Subsidiaries with current taxable income, as
calculated on a separate company basis, are liable for payments determined as if they had filed a separate
return. These amounts are settled through intercompany transactions on a monthly basis.

The Company records deferred tax assets and liabilities for the future tax consequences attributable to
differences between the financial statement carrying amounts of existing assets and liabilities and their
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American Century Investment Services, Inc.

respective income tax basis. To the extent management believes it is more likely than not that some portion
or all of the deferred tax assets will not be realized, a valuation allowance is established. No valuation
allowance was recorded as of December 31, 2014.

Use of estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets

) and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Subsequent events — In accordance with Financial Accounting Standards Board (‘FASB”) Accounting
Standards Codification (ASC") 855, Subsequent Events, management performed an evaluation of
subsequent events through February 24, 2015, the date on which these financial statements were issued.
There were no material events that would require disclosure in the Company's financial statements.

New accounting pronouncements — On May 28, 2014, the FASB issued ASU 2014-09, Revenue from
Contracts with Customers (Topic 606). ASU 2014-09 provides guidance for the recognition of revenue
for any entity that either enters into contracts with customers to transfer goods or services or enters into
contracts for the transfer of nonfinancial assets. ASU 2014-09 is effective for fiscal years beginning after
December 15, 2016 and the Company is still assessing the impact on future financial statements.

On August 27, 2014, the FASB issued ASU 2014-15, Presentation of Financial Statements-Going Concern
(Subtopic 205-40). ASU 2014-15 requires an entity's management to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the entity’s ability to continue as

a going concern within one year after the date that the financial statements are issued or available to be
issued. Management's evaluation should be based on relevant conditions and events that are known and
reasonably knowable at the date the financial statements are issued. ASU 2014-15 is effective for fiscal

| years ending after December 15, 2016 and is not expected to have a material effect on the consolidated

! financial statements.
|

2. Property and equipment

ii Froperty and equipment balance as of December 31, 2014 includes:

" . 2014
Property and equipment
’ Information systems equipment and software .............coo i $ 486,363
Less accumulated depreciation. .........vuueveerii e e (344,819)
| Total property and equipment, net...... ... $ 141,551

Retirement plan — Substantially all employees are covered under the American Century Retirement
Plan offered by ACC or its other wholly-owned subsidiaries. As of December 31, 2014, accrued plan
related expenses were $3,918,057 and are included in accrued salaries and benefits in the Statement
of Financial Condition. :

! 3. Employee benefit plans

| 5



American Century Investment Services, Inc.

4. Restricted stock plan

The Company participates in ACC's restricted stock plan, which provides for grants to certain employees.
Grants are made at the discretion of ACC’s management and are subject to the completion of a service
period prior to vesting. During the service period, shares are subject to forfeiture and participants shall not
sell, transfer, assign, pledge or otherwise dispose of any shares awarded to the participant, with the exception
that participants may transfer stock to a single permitted transferee. The grant date fair value of the awards
is recognized as compensation cost over the service period using the straight-line method.

The summary of changes in restricted stock for the year ended December 31, 2014, is as follows:

Weighted-average

grant-date

Shares fair value
Nonvested at January 1, 2014, ... 621,383 $16.21
GraN e, oot 182,220 21.87
LY =01 1= 1 PP (176,496) 13.93
1 L= R P (11,399) 15.28
B2 V053 = -3 Lo VO N 9,601 15.62
Nonvested at December 31,2014 ... .. .o 625,209 $18.51

The fair value of shares vested during 2014 was $3,973,557.

5. Net capital requirements

The Company is subject to the uniform net capital rule (Rule 15¢3-1) under the Securities Exchange Act of
1934. Rule 16c3-1 requires the Company to maintain minimum net capital equal to the greater of $250,000
or 6%% of aggregate indebtedness. The Company had net capital, as defined, of $11,990,894, which was
$9,020,682 in excess of its required net capital of $2,970,212, and a ratio of aggregate indebtedness to net
capital was 3.72 to 1.00 as of December 31, 2014.

6. Guarantees

The Company indemnified its clearing broker for customers introduced by the Company who are unable
to satisfy the terms of their contracts. The probability is remote that the Company will incur material losses

under this agreement. Accordingly, no liability was recorded in the Statement of Financial Condition for
this guarantee.

7. Fair value of financial instruments

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in

an orderly transaction between market participants in the principal or most advantageous market at the
measurement date. The fair value of a financial instrument should be calculated based on assumptions
that market participants would use in pricing the asset or liability, not on assumptions specific to the entity.

In addition, the fair value of liabilities should include consideration of non-performance risk including the
Company's credit risk.
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American Century Investment Services, Inc.

Valuation inputs used in fair value calculations are classified into a hierarchy. The hierarchy prioritizes

the inputs into three levels. These levels are based on the extent inputs used in measuring fair value are
observable in the market. Each fair value measurement is reported in one of the three levels determined by
the lowest level input. The levels are:

Level 1 — inputs are based upon unadjusted quoted prices for identical instruments traded in active
markets accessible by the Company at the measurement date.

Level 2 — inputs are based upon quoted prices for similar instruments in active markets, quoted prices
for identical or similar instruments in markets that are not active, and inputs other than quoted prices
for which all significant assumptions are observable in the market or can be corroborated by observable
market data for substantially the full term of the assets or liabilities.

Level 3 — inputs are unobservable and reflect management's estimates of assumptions that market
participants would use in pricing the asset or liability. The fair values are therefore determined using
model-based techniques that include option pricing models, discounted cash flow models, and
similar techniques.

The Company's financial instruments consist only of cash equivalents traded in active markets, for which
the fair value is based on quoted market prices for money market funds. Accordingly, these are classified as
Level 1, and the fair value at December 31, 2014 approximates carrying value, as reflected in the Statement
of Financial Condition.

8. Income taxes

Deferred income taxes are provided for the effects of temporary differences between the tax basis of
an asset or liability and its reported amount in the Statement of Financial Condition. These temporary
differences result in taxable or deductible amounts in future years. Deferred tax assets (liabilities) as of
December 31, 2014, were as follows:

Accrued sabbatical . .. vv v e e $ 413,718
ACCIUEA VACATION . ottt vttt it e 447,189
Unrecognized tax benefits .....oooivv i 41,636
Total deferred 1aX @SSEtS « o vttt ettt et et e et e e e 902,543
Prepaid BXPENSES © ..ttt ettt et e e e (453,179)
D= o Yo T (4,310)
Deferred Sales COMMISSIONS . vuis vttt ittt et ettt et anen e s anensnes (460,596)
Total deferred tax labilities . .vuvv it e e e e et (918,0856)
Net deferred INCOME taXES. ot vttt ettt e et e et ens $ (15,649)

The Company had total gross unrecognized tax benefits of $416,852 as of December 31, 2014, which are
included in income taxes payable in the Statement of Financial Condition.

Gross accrued interest and penalties were $62,742 as of December 31, 2014, and are included in income
taxes payable in the Statement of Financial Condition.
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Report of Independent Accountants

To the Board of Directors
of American Century Investment Services, Inc.

In accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) of the Securities Investor Protection Corporation (SIPC) of American Century
Investment Services, Inc. (the “Company”) for the year ended December 31, 2014, which were agreed to
by the Company, the Securities and Exchange Commission, Financial Industry Regulatory Authority,
Inc., and the Securities Investor Protection Corporation (collectively, the "specified parties") solely to
assist the specified parties in evaluating the Company's compliance with the applicable instructions of
Form SIPC-7 during the year ended December 31, 2014. Management is responsible for the Company's
compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified
in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other
purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments on page 1, items 2B and 2F of Form SIPC-7 with the
respective cash disbursement records entries, as follows:
a. Compared the amount shown on item 2B to the payment dated July 30, 2014 in the
amount of $2,774 on the Company's disbursement records, noting no differences.
b. Compared the amount shown on item 2F to the payment dated February 10, 2015 in
the amount of $2,713 on the Company's disbursement records, noting no differences.

2. Compared the Total Revenue amount reported on page 4 of the audited Form X-17A-5 for the
year ended December 31, 2014 to the Total revenue amount of $256,947,977 reported on page
2, item 2a of Form SIPC-7 for the year ended December 31, 2014, noting no differences.

3. Compared any adjustments reported on page 2, items 2b and 2¢ of Form SIPC-7 with the
supporting schedules and working papers, as follows:
a. Compared deductions on line 1in the amount of $252,198,228 to the general ledger

revenue account balances relating to distributions of shares of registered open end
investment companies or investment trusts provided by the Company, noting a
difference of five dollars.

b. Compared the deductions on line 3 in the amount of $2,550,632 to the general ledger
revenue account balances relating to commissions, floor brokerage and clearance paid
to other SIPC members in connection with securities transfers provided by the
Company, noting no differences when rounded to the nearest dollar.

c. Compared deductions on line 8 in the amount of $4,371 to the general ledger revenue
account balance relating to interest on a money market account provided by the
Company, noting no differences when rounded to the nearest dollar.

. PricewaterhouseCoopers LLP, 1100 Walnut, Suite 1300, Kansas City, MO 64106
T: (816) 472 7921, F: (816) 218 1890, www.pwe.com/us



4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers obtained in procedure 3, as follows:

a. Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on page
2, line 2d, and the General Assessment @ .0025 on page 2, line 2e, of $2,194,746 and
$5,487, respectively, of the Form SIPC-7, noting no differences when rounded to the
nearest dollar.

b. Recalculated the mathematical accuracy of the deductions on page 2, item 2c, of
$252,198,228, $2,550,632, and $4,371 on lines 1, 3 and 8, respectively, by summing
the general ledger account balances that make up these deductions, noting no
differences when rounded to the nearest dollar.

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on the Company's preparation of Form SIPC-7 in accordance with the
applicable instructions. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of management and the board of directors of
American Century Investment Services, Inc., the Securities and Exchange Commission, Financial

Industry Regulatory Authority, Inc., and the Securities Investor Protection Corporation and is not
intended to be and should not be used by anyone other than these specified parties.

M&Lﬂ

February 25, 2015



